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Satisfied
customers
are the basis

of our success.
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Rapidly growing bank

Oma Saastopankki's
key figures
Jan—-Jun/2018
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Now is

the perfect time

to expand
the operations

of our growing
bank.

The wishes of our customers have been heard. We will open a new branch office
in the centre of Helsinki in the course of this year. We are also expanding our

operations in Turku.

Now is the perfect time to expand our
operations. Opening a branch office in Helsinki
is an important and natural step forward for
our growing bank. There is a demand for a
local operator like us in the capital area. Our
customers want us there, and expect us to
provide the same kind of personal service as
we do in other provinces. We have started our
employee search for the new Helsinki branch
office, and the recruitment process has moved
along at a fast pace. The key recruitments have
been realised as expected. Experts are needed
for various tasks.

The feedback from our customers has also
convinced us that there is room and demand for

a flexible banking partner like us in Turku. We will
open a bigger office in the centre of Turku as soon
as we find suitable premises. The employee search
for extra personnel will also be carried out as soon
as possible.

Oma Saastopankki’s service culture values are
very clear. Our job is to help our clients prosper
by teaching them economic skills and providing
models of success. Markus Souru will operate as
Oma Saéastopankki’s regional director in Helsinki
and Turku.
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Local and close,
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The
OmakKonttori

application takes

customer experience
to a whole
new level.
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Financial statements

ma Saastopankki Oy
roup’s Interim Report

January 1-June 30, 201

Results

Oma Saastopankki Group's profit before taxes
amounted to 13.1 million euros (13.6).

Operating income totalled 38.0 million euros
(33.8), showing a growth of 12.4%. Net interest
income grew by 23.7%, amounting to 23.1 million
euros (18.6). Other operating income totalled 14.9
million euros (15.1), same level as the previous year.
Commission income increased by 2.7 million euros
compared to the same time the previous year,
amounting to 14.9 million euros (12.3). The overall
increase in operating income is due to the positive
developments in our business and operations. The
increase is partly due to the increase in customer
and business volumes resulting from the transfer
of S-Pankki’s small and medium-sized company
operations as well as agricultural and forestry
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operations to Oma Saastopankki which took place
in December 2017.

Operating expenses totalled 23.1 million

euros (19.9). Expenses grew by 15.9% from

the comparable period last year. A significant
amount of the increase consisted of the 1.1
million euro increase in personnel expenses and
the 1.6 million euro increase in other operating
expenses. The recruitment of employees for the
new office branches as well as the employee
transfers from S-Pankki to Oma Saéstépankki
were the primary reasons for increased personnel
expenses. The increase in other operating

income results from increased marketing and IT
development costs. The Group's cost/income ratio
was 60.8% (59.0%).

Group's key figures (1,000 euros) Jan-Jun/2018* Jan-Dec/2017 Jan-Jun/2017
Operating income/loss 43,432 84,921 39,289
Net interest income 23,105 39,317 18,681
% of operating income/loss 53.2% 46.3% 47.5%
Profit before taxes 13,069 30,379 13,605
% of operating income/loss 30.1% 35.8% 34.6%
Total operating income 38,000 74,090 33,805
Total operating expenses -23,119 -41,112 -19,949
Cost/income ratio 60.8% 55.5% 59.0%
Balance sheet total 2,803,087 2,726,567 2,264,748
Equity 249,536 241,484 231,323
Return on assets (ROA) % 0.8% 1.0% 1.0%
Return on equity (ROE) % 8.6% 10.2% 9.7%
Equity ratio 8.9% 8.9% 10.2%
Solvency ratio (TC) % ** 17.1% 19.1% 19.2%
Core capital ratio (CET1) % ** 16.0% 17.8% 18.9%
Tier 1 equity ratio (T1) % 16.0% 17.8% 18.9%
Impairment losses of financial assets, net -1,812 -2,600 -252
Average number of employees 276 256 244
Liquidity coverage ratio (LCR) % 326.3% 280.3% 132.6%
Earnings per share (EPS), euro 21.15 48.01 22.38

The calculation principles of the key figures are available in Oma S&éstépankki Oyj's annual report 2017.

* Implementation of the Financial Instruments standard on January 1, 2018. The figures from the comparable

year have not been recalculated.

** Solvency key ratio for the period of 1-6/2018, calculated at group level. The data from previous years have

been reported at the parent company level.

Financial statements e Interim Report 2018 Omadb
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Impairment losses of financial assets include the
expected credit losses and final credit losses

on customer loans calculated according to the
IFRS9 Financial Instruments standard. Impairment
losses of financial assets amounted to 1.8 million
euros (0.3) during the accounting period. The
change compared to the previous year is due to
changes in the accounting principles for credit
loss provision, and changes to the net change in
receivable-specific impairments of the previous
period, 0.6 million euros, including increases
and reversals of impairments. The increase in
expected credit losses for the reporting period
is largely due to new loans and restructuring of
existing loans and credits transferred to stage 3
(ECL calculation).

In 2017, non-recurring items from investments
were highlighted in the bank’s profit, affecting

the result by approximately 10 million euros. The
profit from continuing operations, excluding the
aforementioned non-recurring items, is expected to
further increase during the financial year 2018.

Balance sheet

The Group's balance sheet total was 2,803.1
million euros (2,264.7*). The balance sheet
amount increased by 23.8% and the key items
on the balance sheet have developed as follows,
compared to the same time the previous year:

Lending

The Group's total lending at the end of the
review period amounted to 2,326.6 million euros
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(1,844.7%), which shows growth of 26.1%. The
increase consisted mostly of loans to small
business, home loans and consumer credit.

In addition to organic growth, the increase
was due to the transfer of S-Pankki’s business
operations to Oma Saastépankki in late 2017,
which increased the bank’s loan portfolio by
approximately 140 million euros.

Deposits

The largest share of the Group's borrowing
consisted of deposits from the public. The

amount of deposits equalled 1,693.6 million euros
(1,495.1*) at the end of the review period. Deposits
grew by 198.5 million euros, or 13 per cent, during
the year. Approximately 90 million euros worth of
deposits were transferred to Oma Saastopankki as
a result of the transaction with S-Pankki.

Other borrowing

Other borrowings consist of issued bonds, deposit
certificates, debenture loans and a loan from the
Nordic Investment Bank. They amounted to 805.9
million euros (483.8*) at the end of the year. The
amount of other borrowing increased by 322.1
million euros, or 66.6%.

The increase is explained by a covered bond issued
after the bank received authorisation to conduct
mortgage bank operations in late 2017. As a result,
250 million euros were issued in December
2017, and 100 million euros were issued in June
2018. Additionally, in the fall of 2017, Oma
Saastopankki issued a debenture loan worth

15 million euros.

* Comparable period’s figure (June 30, 2017)

Solvency and risk status

In its solvency calculations, the bank applies

the standard method for credit risks and the

basic method for operative risks. In the standard
method, exposures are divided into exposure
classes and the minimum limits for credit spreading
are determined in the retail receivables class.

Oma Saastopankki Group publishes the essential
information of its solvency calculations once a year
as a part of its report and notes to the financial
statements. Key solvency information is included
in the interim report. Risks and risk management
are covered in more detail in Oma Saastépankki's
financial statements of December 31, 2017.

On the basis of Finland's financial system's
structural risks, the Finnish Supervisory Authority
imposed a capital buffer requirement to all Finnish
credit institutions on June 29, 2018. An additional
capital requirement (systemic risk buffer) of 1% to
be covered by consolidated core capital has been
imposed to Oma Saastopankki Oyj. The decision
enters into force on July 1, 2019.

The reporting level regarding solvency calculations
changed in the first quarter of 2018. In the interim
report of 2018, solvency will be reported at group
level (Oma Saastépankki Group), whereas in
previous years, the figures have been reported at
the parent company level (Oma Saastépankki Oyj).
Therefore, the figures are not fully comparable to
those of previous years.

Oma Saéastopankki Group's own funds (TC) totalled
248.4 million euros (229.7*), when the minimum
requirement for the bank’s own funds was set at 116.4

million euros (95.7%). Tier 1 capital (T1) was

232.8 million euros (225,9%), consisting entirely of
core capital (CET1). Tier 2 capital (T2) equaled to 15.6
million euros (3.8*). The increase in Tier 2 capital was
due to the debenture issued in the fall of 2017.

Oma Séaastopankki Group's solvency ratio remains
on a good level, equaling to 17.1% (19.2*) at

the end of the period. The ratio of Tier 1 capital
and the risk-weighted items was 16.0% (18.9*).
The Group's solvency does not include the profit
for the period. In previous years, profit has been
included in the parent company’s own funds, which
largely explains the change in the solvency ratio. A
summary of Oma Saastépankki Group's solvency
and the minimum amount of own assets are
presented in Note K15.

For the sake of comparison, the notes include the
parent company’s solvency calculations from June
30, 2018, where the profit for the period has been
included in ‘own funds’, as in previous years.

Significant events since the interim report date

Loan agreement with the European Investment
Bank

In June 2018, Oma S&astopankki Oyj and

the European Investment Bank signed a loan
agreement worth 20 million euros. The financing
will be on-lent against favourable rates to local
actors, with a focus on small and medium-sized
enterprises (SMEs) and agricultural entrepreneurs.
A press release on the signing of the agreement
was published on June 1, 2018.

* Comparable period's figure (June 30, 2017)
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Income statement and balance sheet

IFRS-based interim report of
Oma Saastopankki Group

INCOME STATEMENT

Jan-Jun/ Jan-Dec/ Jan-Jun/
Income statement (1,000 euros) 2018 2017 2017 Note
Interest income 26,648 46,579 22,553
Interest expenses -3,543 -7,262 -3,871
Net interest income 23,105 39,317 18,681 K8
Fee and commission income 14,946 24,814 12,284
Fee and commission expenses -1,890 -3,569 -1,612
Fee and commission income and expenses, net 13,057 21,245 10,671 K9
Net income on financial assets and liabilities 292 10,780 2,570 K10
Other operating income 1,546 2,748 1,882
Total operating income 38,000 74,090 33,805
Personnel expenses -7,594 -13,137 -6,449
Other operating expenses -14,186 -25,470 -12,581
Depreciation and impairment losses on tangible and intangible assets -1,339 -2,504 -918
Total operating expenses -23,119 -41,112 -19,949
Impairment losses of financial assets, net -1,812 ‘ -2,600 ‘ -252 ‘ K11
Profit before taxes 13,069 30,379 13,605
Income taxes -2,454 ‘ -6,292 ‘ -2,615 ‘
Profit/loss for the accounting period 10,615 24,087 10,989
Of which:
Oma Saastopankki Oyj's shareholders' shares 10,566 24,208 10,999
Amount of non-controlling interest 48 -120 -9
Total 10,615 24,087 10,989
Earnings per share (EPS), euros 21.15 48.01 22.38

The implementation of the Financial Instruments standard on
January 1, 2018, affects the figures of the period 1-6/2018.
The figures from the comparable year have not been
recalculated.

COMPREHENSIVE INCOME STATEMENT

Jan-Jun/ Jan-Dec/ Jan-Jun/
The Group's comprehensive income statement (1,000 euros) 2018 2017 2017
Profit/loss for the accounting period 10,615 24,087 10,989
Other items of comprehensive income 519 -4,808 1,083
Items that will not be reclassified through profit or loss 4 -149 18
Gains and losses on
redefining benefit pension plans 4 -149 18
Interest in associated companies’ items of comprehensive income - - -
Items that may later be reclassified through profit or loss 516 -4,659 1,065
Measured at fair value 516 -4,655 1,065
Cash flow hedge - -4 -
Income taxes -104 962 -217
For items that will not be reclassified to profit or loss -1 30 -4
Gains and losses on
redefining benefit pension plans -1 30 -4
For items that may later be reclassified to profit or loss -103 932 -213
Measured at fair value -103 931 -213
Cash flow hedge 5 1 -
Other items of comprehensive income for the accounting period after taxes 415 -3,846 866
Comprehensive income for the accounting period 11,030 20,241 11,855
Interests of owners of the parent company 10,982 20,361 11,865
Amount of non-controlling interest 48 -120 -9
Total 11,030 20,241 11,855
BALANCE SHEET
June 30, December June 30,
Group's balance sheet (1,000 euros) 2018 31, 2017 2017 Note
Assets
Cash and cash equivalents 7,964 265,265 8,684
Financial assets valuated at fair value through profit or loss - 332 332
Loans and advances to credit institutions 60,975 73,847 101,669 K3
Loans and advances to the public and general government 2,326,600 2,137,868 1,844,694 K3
Financial derivatives 1,926 1,676 2,128 K4
Investment assets 267,874 194,253 269,278 K5
Intangible assets 5,470 6,515 4,883
Tangible assets 17,225 17,348 16,831
Other assets 113,784 28,337 15,159
Tax assets 1,393 1,240 1,202
Income tax assets -125 -112 -112
Total assets 2,803,087 2,726,567 2,264,748

Omadf.) e Interim Report 2018 e  Financial Statements ¢ IFRS-based Interim Report

IFRS-based Interim Report

Financial Statements ® Interim Report 2018 o Omadﬁ)




June 30, December 31, June 30,
Group'’s balance sheet (1,000 euros) 2018 2017 2017 Note
Increase (-) or decrease (+) in business funds
Liabilities Debt securities -66,671 -2,882 -22,403
Liabilities to credit institutions 37,402 35,993 33,874 K6 RIS e RS BRI 1,508 1,176 -808
Liabilities to the public and general government 1,694,150 1,639,304 1,497,759 Ké Loes enel eevEnEss fo estemes [191,768| - -349,626 -59,375
Financial derivatives 854 2,222 ) Ka Derivatives and hedge accounting 145 -48 -48
Debt securities issued to the public 760,731 736,961 450,995 K7 INESimET: SESES 25 Sy 2 0l
Subordinated liabilities 25,200 28,000 12,800 CHIDREETE 85,359 16,208 -3,061
Provisions and other liabilities 15,018 22,042 18,854 L] ETbpAky LR s
Tax liabilities 19,660 19,119 18,577 Increase (+) or decrease (-) in business debts
e e Tl e 1£47 e Liabilities to credit institutions 1,409 1736 -383
Lo bl e 2,553,551 2,485,083 2,033,424 Liabilities to customers 54,314 154,509 15,645
. Debt securities issued to the public 23,770 383,911 97,945
Equity ) Subordinated liabilities - 15,200 =
Share capital 24,000 24,000 24,000 Provisions and other liabilities -7,694 -2,227 -5,759
Reserves 108,557 110,268 112,269 Total 71,799 553,129 107,448
Retained earnings 116,298 106,439 94,165
Controlling interests in parent company, total (equity) 248,856 240,706 230,434 Paid income taxes -2,856 -2,470 -883
Oma Saastdpankki Oyj's shareholders' shares 248,856 240,706 230,434 Total cash flow from operating activities -266,890 276,252 47,013
Amount of non-controlling interest 680 778 889
Equity, total 249,536 241,484 231,323
Cash flow from investments
Total liabilities and equity 2,803,087 2,726,567 2,264,748 Investments in tangible and intangible assets -637 -5,329 -1,323
Proceeds from sales of tangible and intangible assets 603 1,187 626
Investments in tangible and intangible assets - 12 -
June 30, December 31, June 30, Total cash flow from investments .34 -4,130 -697
Group's off-balance sheet commitments 2018 2017 2017
Cash flows from financing activities
Off-balance sheet commitments Subordinated liabilities, increases 200 - =
Guarantees and pledges 17,310 14,972 13,357 Subordinated liabilities, decreases -2,800 -4,800 -4,800
Other commitments given to a third party 441 471 ‘ 576 ‘ Acquisition of non-controlling interests -45 -76 -81
Commitments given to a third party on behalf of a customer 17,751 15,443 13,933 Other monetary increases in equity items - 2,577 -
Dividends paid -2,112 -1,576 -1,576
Udlmw aedi Geliies 234,428 ‘ 188,634 ‘ 135,520 ‘ Total cash flows from financing activities -4,757 -3,875 -6,457
Irrevocable commitments given in favour of a customer 234,428 188,634 135,520 MnErrntne e Edh el 271,681 268,247 39,859
Group's off-balance sheet commitments, total 252,179 204,077 149,453 Cash and cash equivalents at the beginning of the reporting period 323,658 55,409 55,409
Cash and cash equivalents at the end of the reporting period 51,978 323,658 95,267
Cash and cash equivalents are formed by the following items:
CASH FLOW STATEMENT Cash and cash equivalents 7,964 265,265 8,684
Receivables from credit institutions repayable on demand 44,014 58,393 86,583
Total 51,978 323,658 95,267
Jan-Jun/ Jan-Dec/ Jan-Jun/ . .
Consolidated cash flow statement (1,000 euros) 2018 2017 2017 Received interests 19,496 39,645 22,555
Paid interests -1,442 -5,941 -3,874
Dividends received 365 966 894
Cash flow from operating activities
Profit/loss for the accounting period 10,615 24,087 10,982
Adjustments to the profit/loss of the accounting period 4,966 10,938 3,700
Changes in fair value -517 69 1
Depreciation and impairment losses on investment properties -162 317 214
Depreciation and impairment losses on tangible and intangible assets 1,339 2,504 918
Gains and losses on fixed assets 402 -57 -22
Impairment losses 1,812 2,596 817
Income taxes 2,454 6,292 2,615
Adjustments to impairment losses - 4 -669
Other adjustments -362 -787 -174
Cash flow from operations before changes in receivables and liabilities 15,581 35,025 14,682
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subsidiaries (Koy Lappeenrannan Saastokeskus and SAV-
Rahoitus Oyj).
At its meeting on August 9, 2018, the Board approved

"FINANCIAL INSTRUMENTS” OF THE
ACCOUNTING PRINCIPLES FOR THE
FINANCIAL STATEMENTS.

the interim report for the period of January 1-June 30,
2018. CLASSIFICATION AND

VALUATION OF FINANCIAL ASSETS

Hedging
instrument
reserve
Hedging
instrument
reserve

~ o ! N N ' o o n ! N N ' ' ! IS o ong ng Q G 3 9
o ®® & = &= ©| © E o S 2 |8 0 ABOUT THE ACCOUNTING POLICIES In initial recognition, an item belonging to financial
H S g T |= N £ S s ~N o The interim report has been prepared in accordance assets is valuated at fair value. If the item is other than
w3 o w3 o with the IAS 34 Interim Financial Reporting standard. an item valuated at fair value through profit or loss,

24,000
24,000
24,000
24,000
24,000

Share
capital
Share
capital

Other items of comprehensive

income
Total comprehensive income
Distribution of dividends/profit

Other changes

Transactions with

owners, total
where the amount of non-con-

trolling interests

Transactions with

Other items of comprehensive
owners, total

income
Total comprehensive income

Profit/loss for the accounting

Profit/loss for the accounting
period

Impact of IFRS9, January 1,
period

2018
Equity, January 1, 2018
Acquisition of subsidiary,

Profit distribution
Other changes

STATEMENT OF CHANGES IN EQUITY

Change in equity

(1,000 euros)

Equity, December 31, 2017
Comprehensive income
Transactions with owners
Equity, June 30, 2018
Change in equity

(1,000 euros)

Equity, January 1, 2017
Comprehensive income
Transactions with owners
Equity, June 30, 2017

The accounting principles used for the interim report are

Recognition and Measurement standard. Any changes
to the accounting principles resulting from the
implementation of IFRS 9 are stated in the interim report.

In addition to the IFRS 9 standard, the Group also
implemented the IFRS 15 Revenue from Contracts
with Customers standard, which replaced the rules on
revenue recognition set out in, for example, IAS 18
Revenue, IAS 11 Construction Contracts and IFRIC 13
Customer Loyalty Programmes. The implementation
of the standard does not have an impact on Oma
Saastopankki Group's amount of recognised revenue
or the timing of recognition.

All figures in the interim report are expressed in
thousands of euros, unless noted otherwise. The figures
in the notes are rounded so the combined amount of

transaction costs directly attributable to the acquisition

. B 5 5 5 . 3 ° ) the ones used for the 2017 financial statements, with the of the item will be added to or deducted from the item.

HE 3L, 2 S S -% T ‘g > o o exception of changes resulting from the implementation A loss allowance for expected credit loss on financial

2 b 7 "é_ S S S 2 b 2 ’é_ S S of the IFRS 9 Financial Instruments standard. The IFRS assets must be recognised after initial recognition, if

g Z g o é g % o 9 standard replaces the |AS 39 Financial Instruments: a financial asset is valuated at amortised cost or at fair
c <

value through other comprehensive income.

Financial assets are classified in one of the following
categories when they are initially recognised:
®  amortised cost,
e fair value through other

comprehensive income or

e fair value through profit or loss.
The classification and valuation of debt instruments
is based on Oma Saastépankki’s business model and
the nature of contractual cash flows.

Financial assets valuated at amortised cost

Financial assets are valuated at amortised cost using
the effective interest method when the contractual
cash flows only include capital repayments and interest

Interim Report 2018 Financial Statements IFRS-based Interim Report
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payments and Oma Saastopankki holds them as part
of a business model whose objective is to collect
contractual cash flows over the life of the investments.

Financial assets valuated at fair value through other
comprehensive income

Financial assets are valuated at fair value through other
items of comprehensive income when the contractual
cash flows only include capital repayments and interest
payments and Oma Saastopankki holds them as part
of a business model whose objective is both collecting
contractual cash flows and possibly selling investments
before the maturity date.

Financial assets valuated at fair value through profit
or loss

Financial assets are primarily valuated at fair value
through profit or loss, but the bank may, under IFRS

9, choose to measure an individual asset at amortised
cost or fair value through other items of comprehensive
income. Financial assets, which are acquired or incurred
principally for the purpose of selling, or are part of a
portfolio with evidence of short-term profit-taking, are
valuated at fair value through profit or loss.

EQUITY-BASED INSTRUMENTS
Equity investments are primarily valuated at fair value
through profit or loss, but the bank may irrevocably
choose to measure an individual asset at fair value
through other items of comprehensive income.

Oma Saastopankki does not have such investments.

ASSESSMENT OF BUSINESS MODELS

Oma Sé&astopankki specifies the business model
objective for each portfolio based on how business
operations are managed and reported to the
management. The objectives are specified on the basis

of the investment and lending policy approved by the
bank.

A business model describes a portfolio-specific revenue
model whose objective is solely to collect the contractual
cash flows from the assets, to collect both the contractual
cash flows and cash flows arising from the sale of assets, or
collect cash flows generated from trading the assets.

CASH FLOW TESTING

In case the business model is something other than
trade, Oma Saastopankki will assess whether contractual
cash flows are solely payments of principal and interest
(so called SPPI test). If the cash flow criterion is not met,
the financial asset is recognised at fair value through
profit or loss.

In assessing whether contractual cash flows are solely
payments of principal and interest, Oma S&astépankki
will consider the contractual terms of the instrument.
This will include assessing whether the financial asset
contains a contractual term that could change the
timing or amount of contractual cash flows so that it
does not meet the SPPI (solely payments of principal
and interest) contractual cash flow characteristics test
requirements.

All retail and company loans granted by Oma
Saastopankki contain a prepayment feature. This
prepayment feature meets the SPPI criteria because
in the case of a prepaid loan, the bank is entitled
to recover reasonable compensation from the early
termination of the contract.

IMPAIRMENT OF FINANCIAL ASSETS

Allowance for expected credit loss (ECL) will be
measured from all the balance sheet items valuated
at amortised cost and at fair value through other
comprehensive income as well as off-balance-sheet
credit commitments and guarantees.

Allowance for financial assets valuated at the
amortised cost is recognised in a separate account
as a deduction to the bookkeeping value. Expected
credit loss for off-balance-sheet items is recognised
as a provision. Expected credit loss for financial assets
valuated at fair value through other comprehensive
income is recognised in the fair value reserve in other
items of comprehensive income.
The expected credit loss is calculated for the
entire effective period of the financial asset when,
on the date of reporting, the default risk related to
financial assets has significantly increased since its
initial recognition. In other cases, the expected loss
is calculated based on the assessment that default of
payment will occur within 12 months of the date of
reporting.
Expected credit losses are recognised for each
reporting date and they reflect:
®  an unbiased and probability-weighted value
determined by evaluating the range of potential
outcomes,
¢ the time value of money, and
* reasonable and supportable information that
is available on the reporting date without
unreasonable costs or efforts and regards realised
transactions, prevailing circumstances and forecasts
of future economic conditions.
All financial assets included in the calculation are
categorised in three stages, reflecting their credit quality
compared to initial recognition.

Stage 1: Financial assets which are not considered
to have experienced a significant increase in credit
risk since initial recognition and for which 12-month
expected credit losses are recognised.

Stage 2: Financial assets which are considered to have
experienced a significant increase in credit risk since

initial recognition and for which lifetime expected credit
losses are recognised.

Stage 3: Credit-impaired assets for which lifetime
expected credit losses are recognised.

Significant increase in credit risk

In assessing whether the credit risk related to a financial
instrument has increased significantly, the entity shall
use the change in the risk of a default occurring over
the expected life of the financial instrument. In the
assessment, the entity shall compare the risk of default
occurring over the expected life of the instrument at
the reporting date with the risk of default at the date

of initial recognition. A significant increase in credit risk
moves the loan from stage 1 to stage 2. The bank uses
both quantitative and qualitative indicators in credit risk
assessment.

Indicators for assessing significant increase in credit
risk vary slightly between different portfolios, but for the
largest loan receivables (private and business customer
loans), the bank considers changes in behavioural
scoring and credit rating, as well as certain qualitative
indicators such as forbearance, placement on watchlist
and 30-day delay payments.

Oma Saastopankki has automated a credit scoring
system which is based on the type of the loan; the
behavioural credit scores of private customers and
credit ratings of business customers as well as the values
of qualitative indicators. Loan-specific stage allocation is
monitored regularly.

Definition of default

Under IFRS 9, Oma S&astopankki will consider a default

to occur when:

e  Contractual payments are more than 90 days past
due

e Aloan is non-performing or assigned to a collection
agency
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e  The customer is bankrupt or subject to debt
restructuring
e 20% or more of the customer's loans meet the
above default conditions, as a result of which all
of the customer's loans are considered to be in
default.
This definition is consistent with the definition used
by the bank in regulatory reporting. In assessing when
a debtor is in default, the bank takes into account
qualitative indicators (such as breaches of loan terms)
and quantitative indicators (such as the number of
days past due date) and uses internal and external
sources to collect information on the debtor’s financial
position.

Expected credit loss calculation parameters and
inputs

Private loans and business loans are the most significant
loans for the Oma Saastépankki’s business, and the
bank determines the allowance for credit loss using the
formula EAD*PD*LGD (exposure at default * probability
of default * loss given default). The bank uses the
recorded customers’ repayment behaviour data as the
basis for determining the parameters.

For determining the ECL parameters for business
loans, the bank has used a statistical model based on
a transition matrix describing the credit rating changes
specified by the company. Credit rating is a grade
assigned by an external party.

Oma Saastopankki uses a simple credit loss ratio
model for determining the ECL parameters for smaller
loan segments.

For debt security investments, the bank
determines the allowance for credit loss using the
formula EAD*PD*LGD. Loan-specific data from the
market database is used as the source for calculating
PDs. In addition, the bank applies a low credit risk

exception for debt security investments with a credit
rating of at least investment grade at the reporting
date. In these cases, the allowance for credit loss will
be measured at an amount equal to the 12-month
expected credit losses.

The EAD parameter represents the amount of loan
funds at the reporting date (exposure at default).
When assessing the value of the EAD parameter, Oma
Saastopankki takes into account, in addition to the
book value of the loan, the payments to the loan as
stated in the payment plan. However, certain financial
instruments include both the loan principal and the
undrawn portion of a loan commitment. The undrawn
portion of a loan is taken into account in the EAD for
the total limit granted.

The management of Oma S&astépankki monitors
the allowance for credit loss in each segment to
ensure that the model properly reflects the amount
of credit loss. The management also refines the
calculation parameters at its discretion, if necessary.

Changing of contractual cash flows
Whenever a change is made to a financial asset or
liability valuated at amortised cost without removing
the asset or liability from the balance sheet, any
profit or loss must be recognised. The profit or loss
is calculated as the difference between the original
contractual cash flows and the modified cash flows
discounted at the original effective interest rate.

This may occur when loans are renegotiated (e.g.
in case of an amended repayment plan or deferred
amortisation). Changes in loan terms due to the
customer’s inability to pay are treated as an increase
in credit risk.

If the terms of a loan are modified significantly,
the loan is removed from the balance sheet and
replaced with a new loan. If the removed loan has

Omadf) ® Interim Report 2018 e  Financial Statements ® Notes to the financial statements

experience a significant increase in credit risk since
initial recognition, the new loan will be recognised as
an impaired loan in the balance sheet.

RECOGNITION OF THE FINAL CREDIT LOSS
Financial assets are removed from the balance sheet
when it is expected that payment on the loans will
no longer be received and the final loss can be
calculated. The previously recognised impairment
is reversed at the same time the item is removed
from the balance sheet and the final credit loss is
recognised.

Loans are removed from the balance sheet after
they have been collected, or if the terms of a loan are
substantially modified (e.g. in case of refinancing).
Payments received after derecognition are recognised
through profit or loss under “Impairment losses of
financial assets, net”.

CLASSIFICATION AND VALUATION OF FINANCIAL
LIABILITIES

Accounting for financial liabilities remains unchanged
after the implementation of IFRS9. The new
requirements only affect the accounting for financial
liabilities that are recognised at fair value through
profit or loss, and the Group does not have such
liabilities. Derecognition requirements correspond

to those of the previously applicable IAS 39 Financial
Instruments standard.

DERIVATIVES AND HEDGE ACCOUNTING

The bank complies with the IFRS 9 standard in hedge
accounting, allowing for the continuation of portfolio
hedge accounting in accordance with IAS 39.

ACCOUNTING PRINCIPLES FOR THE
FINANCIAL STATEMENTS REQUIRING
MANAGEMENT'S DISCRETION AND
FACTORS OF UNCERTAINTY RELATED

TO ESTIMATES

Accounting principles for the financial statements
requiring management's discretion and factors of
uncertainty related to estimates. The preparation

of this interim report in compliance with the IFRS
standards has required the Group's management to
make certain estimates and assumptions that impact
the amounts of items presented in the interim report
and the information included in the accompanying
notes. The essential estimates by the management
team relate to the future and the material factors of
uncertainty in terms of the date of reporting. They
are closely related to, for example, the determination
of fair value and the impairment of financial assets,
loans and other receivables as well as tangible and
intangible assets. Even though the estimates are
based on management's best current perception, it is
possible that the actual numbers may deviate from the
estimates used in the interim report.

Compared to the financial statements of 2017, there
are no significant changes in the accounting principles
requiring management's discretion and factors of
uncertainty related to the estimates, with the exception
of estimates made when recognising expected credit
losses under IFRS 9. The model was adopted on
January 1, 2018.
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K3 LOANS AND OTHER RECEIVABLES

June 30, December June 30, IFRS 9 Expected credit losses - changes in credit loss provision
Loans and other receivables (1,000 euros) 2018 31, 2017 2017
Loans and advances to credit institutions, at amortisation (1,000 euros)
Stage 1 Stage 2 Stage 3 Total
Loans and advances to credit institutions i
Deposits Expected credit losses Janu.ary 1, 291? 1 12 - 13
Repayable on demand 44014 58,394 86,584 'l\\l/lew |ozns a:jnd restructurlnc\:}iofI existing loans 123_ : : 12:%
Minimum reserve deposit 16,961 15,453 15,085 atured and payments to the joan
Loans and advances to credit institutions 60,975 73,847 101,669 Change in credit risk without changes in stage 4 i} i 4
Transfer to stage 1 1 -12 - -1
. Transfer to stage 2 - - - -
Loans and advances to the public and general government Transfer to stage 3 i i i i
Loans A A A U Changes in the ECL model parameters = = = =
Used overdraft facilities 44,030 37,425 33,354 Manual corrections, at credit level i ) ) )
I(_:czzgistlgzr:edlated through the state's assets 22;?3 21 4512; 20’?53 Expected credit losses June 30, 2018 129 - - 129
Bank guarantee receivables 27 36 54
Loans and advances to the public and general government, total 2,326,600 2,137,868 1,844,693 e e e TR o e e B G o e e e (L EE D )
. Stage 1 Stage 2 Stage 3 Total
Total loans and other receivables 2,387,575 2,211,715 1,946,362
Expected credit losses January 1, 2018 1,001 1,658 7,090 9,749
New loans and restructuring of existing loans 534 756 42 1,332
IAS 39 Impairment losses on loans and other receivables Jan- Jan- Jan- Matured and payments to the loan 184 2192 -1,201 1,577
Jun/2018 Dec/2017 Jun/2017 Change in credit risk without changes in stage -174 71 487 384
Transfer to stage 1 30 -183 -159 -312
Impairment losses at the beginning of the period - 8,334 8,334 Transfer to stage 2 -76 312 -480 -244
+  Impairment losses on loans and other receivables - 1,231 817 Transfer to stage 3 -6 -25 1,343 1,311
- Reversals of impairment losses - -768 -1,434 Changes in the ECL model parameters - - - -
+/-  Change in receivable category specific impairment losses - -76 -190 Manual corrections, at credit level - = > =
Impairment at the end of the period - 8,720 7,527 Expected credit losses June 30, 2018 1,124 2,397 7.122 10,642
Off-balance sheet commitments (1,000 euros)
Stage 1 Stage 2 Stage 3 Total
Expected credit losses January 1, 2018 295 331 84 710
New loans and restructuring of existing loans 182 119 27 328
Matured and payments to the loan -121 -164 -20 -305
Change in credit risk without changes in stage -16 -50 4 -61
Transfer to stage 1 40 -37 -2 -
Transfer to stage 2 -4 5 -1 -
Transfer to stage 3 - - - -
Changes in the ECL model parameters - - - -
Manual corrections, at credit level - - - -
Expected credit losses June 30, 2018 375 204 92 672
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K5 INVESTMENT ASSETS

December June 30,

June 30,

2017

31, 2017

2018

Investment assets (1,000 euros)
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o P ' 0 |2 - © o~ | Jan-Jun/ Jan-Dec/ Jan-Jun/
= ® (2] < ) & X N R Changes in investment properties 2018 2017 2017
<5 o N N |9 = Te) INHE=)
K] o ™ N | O ™ o N | o
- - N N N
Acquisition cost January 1 13,671 13,863 13,863
~ o . ~ | o - +  Increases - 350 371
a°o_ S_ &_ R <? - Decreases 942 -542 -742
-g ] = o § +/-  Transfers 49 - -
- -
= Acquisition cost at the end of the period 12,778 13,671 13,492
Accrued depreciation and impairment losses January 1st -5,435 -4,536 -4,536
" ‘8‘ +/-  Accrued depreciation of decreases and transfers 101 -42 201
' o o .
_g _;’ ® Q b3 - Depreciation -141 -521 -214
53 g = - +/-  Other changes - -336 -
e c
;3\, ] = 8 Accumulated depreciation and impairment losses at the end of the period -5,274 -5,435 -4,549
(€ o ©
3 © 2F | £
b .2 5 CE) Bookkeeping value January 1 8,236 9,327 9,327
-
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P < o |
, 5 2|5
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- q’ . . . . .
£ 8 ‘8 g N E = 0 IFRS 9 Expected credit losses — changes in credit loss provision
5 A 5
g § S & Debt securities, at amortisation (1,000 euros)
g K] 8 ﬁ Stage 1 Stage 2 Stage 3 Total
8 : - : o % , , o |lo Expected credit losses January 1, 2018 84 11 - 95
c — P 512 > = o | & New loans and restructuring of existing loans 14 - - 14
T = .2 :
GE’ 5 o o | o E = 2 || Matured and payments to the loan -24 - - -24
Ul N o™ o = B . o . .
2 F o 30 Change in credit risk without changes in stage -6 - - -6
I - 8- (8]
° - 2 & Transfer to stage 1 1 -8 - -7
1 1 1 [ () +
2 o ® o _g < Transfer to stage 2 -1 9 - 8
-
£ = S 3 s Transfer to stage 3 - - - -
= o .
O 80 S & ' = U Changes in the ECL model parameters - = - =
= © .2 o = % -]
o =5 - 8 g NS :~ Manual corrections, at credit level S - S -
3 = = .
° = £ 2 v g © 0 Expected credit losses June 30, 2018 69 12 - 81
< - = =
5 # 2 b
s =2 < ‘g S £ <
E, *g’ 3 § 2 g :. i) Debt securities eligible for refinancing with central banks,
3 B £29° - Q| @ - at amortisation (1,000 euros)
o w = 5 o o — © o [ o
o 9 g ° 3 N g S |8 Stage 1 Stage 2 Stage 3 Total
T 50 ] % g - 9 & g Expected credit losses January 1, 2018 389 - - 389
- f“ o E = E « i = New loans and restructuring of existing loans 131 9 - 140
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N o—
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-~ o 0 ] E L
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o o 0 e o+
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Ké LIABILITIES TO THE PUBLIC AND GENERAL GOVERNMENT AND LIABILITIES TO CREDIT

INSTITUTIONS
Liabilities to the public and general government and liabilities to June 30, December 31, June 30,
credit institutions (1,000 euros) 2018 2017 2017

Liabilities to credit institutions

Repayable on demand 13,353 ‘ 14,644 ‘ 11,922 ‘
Ot.her.fh.an repayab.le.on f:lerr.mand 24,049 21,349 21,952 ~ o 9w — - en 5 ey
Total liabilities to credit institutions 37,402 35,993 33,874 S el oy - g © N n Sl oo™
- > 28 o o @ 9 ° SN m o
8 °-F °r & & g 3 SIRB2
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K8 NET INTEREST INCOME

Net interest income (1,000 euros)

Jan-Jun/2018

Jan-Dec/2017

Jan-Jun/2017

Interest income
Receivables from credit institutions
Advances to the public and general government
On debt securities
On derivatives
Other interest income

Total interest income

Interest expenses
Liabilities to credit institutions
Liabilities to the public and general government
Debt securities issued to the public
On subordinated
liabilities
Other interest expenses

Total interest expenses

Net interest income

K9 FEE AND COMMISSION INCOME AND EXPENSES

Fee and commission income and expenses (1,000 euros)

Jan-Jun/2018

Jan-Dec/2017

Jan-Jun/2017

- - 370
24,296 42,272 20,463
1,047 2,361 790
903 1,344 675
401 602 254
26,648 46,579 22,552
411 -486 -260
1,219 -2,531 -1,390
-1,661 -3,084 -1,551
249 -394 -208

-3 767 -462
-3,543 7,262 -3,871
23,105 39,317 18,681

Fee and commission income
Lending
On deposits
On card and payment transactions
Intermediated securities
On reserves
On legal services
Brokered products
Granting of guarantees
Other fee and commission income

Total fee and commission income

Fee and commission expenses
On card and payment transactions
On securities
Other fee and commission expenses

Total fee and commission expenses

Fee and commission income and expenses, net

5,910 7,754 3,701
70 238 137
5,922 11,233 5,625
54 117 68
1,257 2,374 1,171
346 728 359
678 1,303 685
279 463 219
429 602 319
14,946 24,814 12,284
-1,389 -3,056 -1,397
-40 -74 -38
-461 -439 -178
-1,890 -3,569 -1,612
13,057 21,245 10,672
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K10 NET INCOME ON FINANCIAL ASSETS AND LIABILITIES

Net income on financial assets and liabilities (1,000 euros) Jan-Jun/2018

Jan-Dec/2017

Jan-Jun/2017

IFRS 9, as of January 1, 2018
Net income on financial assets recognised at fair value
On debt securities

Capital gains and losses

Valuation gains and losses

Total on debt securities

Shares and other equity
Dividend yields
Capital gains and losses

Valuation gains and losses

Total on shares and other equity

Net income on financial assets recognised at fair value,
total

Net income on financial assets recognised in items of other comprehensive

income at fair value

On debt securities
Capital gains and losses

Difference in valuation reclassified from the fair value
reserve to the income statement

Total on debt securities

Net income on financial assets recognised in items of oth-
er comprehensive income at fair value, total

Net income on financial assets recognised at amortisation, total
On debt securities

Capital gains and losses

Total on debt securities

Net income on financial assets recognised
at amortisation, total

- n/a n/a
-16 n/a n/a
-16 n/a n/a
544 n/a n/a

5 n/a n/a

-331 n/a n/a
218 n/a n/a
202 n/a n/a
-1 n/a n/a
96 n/a n/a
95 n/a n/a
95 n/a n/a

- n/a n/a

- n/a n/a

- n/a n/a

Net income on financial assets and liabilities (1,000 euros)

Jan-Jun/2018

Jan-Dec/2017

Jan-Jun/2017

IAS 39, until December 31, 2017
Net income from financial assets available for sale
On debt securities

Capital gains and losses

Difference in valuation reclassified from the fair value

reserve to the income statement

Total on debt securities

Shares and other equity
Capital gains and losses

Impairment

Difference in valuation reclassified from the fair value

reserve to the income statement

Valuation loss reclassified from the fair value reserve

Valuation gain reclassified from the fair value reserve

Dividend yields

Total on shares and other equity

Total net income from financial assets available for sale

Net income from investment properties
Rent and dividend income
Capital gains and losses
Other gains from investment properties

Maintenance expenses

Depreciation and impairment on investment properties

Rent expenses on investment properties

Total net income from investment properties
Net gains on trading in foreign currencies
Net gains from hedge accounting

Net income from trading

Net income on financial assets and liabilities, total

n/a -161 -84
n/a 2,166 374
n/a 2,005 290
n/a -68 46
n/a - -
n/a 8,249 1,775
n/a -888 -
n/a 9,138 =
n/a 972 894
n/a 9,154 2,716
n/a 11,159 3,006
413 930 458
-402 53 1
5 10 2
-470 -831 -488
162 -317 -214
_ 12 _
-293 -168 -241
22 -194 -131
5 -51 1
262 34 -65
292 10,780 2,570
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K11 IMPAIRMENT LOSSES OF FINANCIAL ASSETS

Impairment losses of financial assets (1,000 euros) Jan-Jun/2018

Jan-Dec/2017

Jan-Jun/2017

IFRS 9, as of January 1, 2018

ECL advances to customer and off-balance sheet items -890 n/a n/a
ECL from equity investments -136 n/a n/a
Expected credit losses (IFRS 9), total -1,026 n/a n/a
1AS 39, until January 1, 2018

Increases in receivable-specific impairments n/a -1,231 -857
Reversal of receivable-specific impairments n/a 768 1,434
Changes in category-specific impairments n/a 76 230
Impairments (IAS 39), total n/a -386 807
Final credit losses

Final credit losses -848 -2,329 -1,116
Refunds on realised credit losses 62 115 57
Recognised credit losses, total -786 -2,213 -1,059
Impairment on receivables, total -1,812 -2,600 -252

K12 FAIR VALUES IN ACCORDANCE WITH THE VALUATION METHOD

The determination of the fair value of financial include the shares of companies that are essential to
the Oma Saéstépankki’s operation. These ownerships
include shares in Oy Samlink Ab and Saastopankkien
Keskuspankki Suomi Oyj, valuated to the acquisition

cost in the financial statements (level 3).

instruments is set out in note K2 Accounting
principles under “"Determining the fair value” of the
financial statements for the year 2017.

Level 3's recognised equity-based investments

Items repeatedly valuated at fair value June 30, 2018

Bookkeeping
Financial assets (1,000 euros) value Level 1 Level 2 Level 3
Valuated at fair value through profit or loss
Equity-based 39,527 19,260 1,198 19,069
Debt-based 3,509 3,325 - 184
Financial derivatives 1,926 = 1,073 853
Recognised in items of comprehensive income ) i i i
at fair value
Equity-based - - - -
Debt-based 217,409 217,115 - 295
Total financial assets 262,372 239,700 2,270 20,401
Financial liabilities bl Level 1 Level 2 Level 3

value

Financial derivatives 854 - 854 -
Total financial liabilities 854 - 854 -
Financial liabilities
Other financial liabilities 805,704 472,843 177,941 154,920
Total financial liabilities 805,704 472,843 177,941 154,920
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Investment transactions in 2018, categorised to Level 3

Financial assets recognised at fair value through profit or loss

(1,000 euros) Equity-based Debt-based Total
Bookkeeping value December 31, 2017 - 332 332
+/- Impact of IFRS9 19,119 386 19,505
Bookkeeping value January 1, 2018 19,119 718 19,837
+ Acquisitions - - -
- Sales -56 - -56
- Matured during the year - -500 -500
4/ Stzigi;z:nihanges in value recognised on the income 6 32 26
" Unrealised changes in value recognised on the income ) 1 R
statement
+ Transfers to Level 3 - - -
- Transfers to Level 1 and 2 - - -
Bookkeeping value June 30, 2018 19,069 184 19,253
Financial
Financial derivatives (1,000 euros) derivatives Total
Bookkeeping value December 31, 2017 342 342
+/-  Impact of IFRS9 - -
Bookkeeping value January 1, 2018 342 342
+ Acquisitions - -
- Sales - -
- Matured during the year -145 -145
4/ Realised changes in value recognised on the income _ ;
statement
4/ igii:i:if changes in value recognised on the income 743 743
4/ Changes in_ value recognised in comprehensive income ) )
statement items
+  Transfers to Level 3 - -
- Transfers to Level 1 and 2 - -
- CVA adjustment -87 -87
1 DVA adjustment - -
Bookkeeping value June 30, 2018 853 853
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Recognised in items of other comprehensive income

at fair value (1,000 euros) Equity-based Debt-based Total
Bookkeeping value December 31, 2017 19,119 5,712 24,831
+/-  Impact of IFRS9 -19,119 -4,963 -24,082
Bookkeeping value January 1, 2018 - 749 749
S Acquisitions - - -
- Sales - - -
- Matured during the year - -451 -451
+/- Realised changes in value recognised on the income ) ) )
statement
/- Unrealised changes in value recognised on the income i i )
statement
/- Changes in value recognised in comprehensive income i 3 3
statement items
+ Transfers to Level 3 - - -
- Transfers to Level 1 and 2 - - -
Bookkeeping value June 30, 2018 - 295 295
Sensitivity analysis for financial assets on Level 3, June 30, 2018 (1,000 euros)
Potential impact
on capital
Equity-based Hypothetical change Bookkeeping value Positive Negative
Recognised at fair value through profit +/-15% 19,069 2,860 2,860
or loss
Recognised in items of other +/-15% i i i
comprehensive income at fair value
Total 19,069 2,860 -2,860
Potential impact
on capital
Debt-based Hypothetical change Market value Positive Negative
Recognised at fair value through profit +/-15% 184 28 28
or loss
Recognised in items of other +/-15% 295 a4 a4
comprehensive income at fair value
Total 479 72 72
Potential impact
on capital
Hypothetical change Market value Positive Negative
Recognised at fair value through profit /- 15% 19,253 2,932 2932
or loss
Recognised in items of other +/-15% 295 a4 a4
comprehensive income at fair value
Total 19,548 2,976 -2,976
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K13 RELATED PARTIES

Related parties refer to key personnel in leading positions
at Oma S&astépankki and their family members, as well

as subsidiaries, joint ventures and companies, where key
personnel in leading positions have controlling authority or
considerable influence, and entities that have considerable
influence in Oma Saastépankki Oyj. Key personnel include

Board members, CEO, Deputy CEO and the rest of the
management team. Loans to the related parties are
granted in compliance with the normal credit terms. Loans
are tied to the standard reference rates.

There have been no significant changes in related
parties since December 31, 2017.

K15 SUMMARY ON SOLVENCY

The reporting level regarding solvency calculations changed
in the first half of 2018. In the interim report of 2018, solvency
will be reported at group level (Oma Saastopankki Group),
whereas in previous years, the figures have been reported

at the parent company level (Oma Saastépankki Oyj). Oma
Saéastopankki Group publishes the essential information

of its solvency calculations once a year as a part of its

report and notes to the financial statements. Key solvency

information is included in the interim report. For the sake

of comparison, the notes include the parent company’s
solvency calculations from June 30, 2018, where the profit
for the period has been included in ‘own funds’, as in
previous years. The Group's solvency does not include the
profit for the period. Risks and risk management are covered
in more detail in Oma Saastépankki's financial statements of
December 31, 2017.

Group June Parent June  Parent December Parent June
The main items in the solvency calculation (1,000 euros) 30, 2018* 30, 2018** 31, 2017** 30, 2017**
Core capital before deductions 248,855 251,069 242,873 232,043
Deductions from core capital -16,037 -8,645 -10,383 -6,148
Core capital (CET1), total 232,819 242,424 232,490 225,895
Additional Tier 1 capital before deductions - - - -
K14 SIGNIFICANT EVENTS SINCE THE INTERIM REPORT DATE Deductions from additional Tier 1 capital = - = =
Additional Tier 1 capital (AT1), total - - - -
In June 2018, Oma Saastopankki Oyj and the European The bank's Board of Directors is not aware of any Tier 1 capital (T1 = CET1 + AT1), total 232,819 242,424 232,490 225,895
Investment Bank signed a loan agreement worth 20 million other matters that would significantly impact the bank's
euros. The financing will be on-lent against favourable financial standing after the financial statements were Tier 2 capital before deductions 15,550 15,550 17,766 3,773
rates to local actors, with a focus on small and medium- completed. Deductions from Tier 2 capital B} ; B, B,
sized enterprises (SMEs) and agricultural entrepreneurs. Tier 2 capital (T2), total 15,550 15,550 17,766 3,773
Own funds (TC = T1 + T2), total 248,369 257,975 250,255 229,668
Risk-weighted items
Credit and counterparty risk 1,335,699 1,338,818 1,193,120 1,083,629
Adjustment risk of liability (CVA) 3,801 3,801 7,104 4,012
Market risk 5,165 5,165 - 18,777
Currency risk 5,165 5,165 - 18,777
Operational risk 110,887 109,516 109,516 89,632
Risk-weighted items, total 1,455,551 1,457,300 1,309,739 1,196,050
Fixed capital buffer in accordance with the Act on
Credit Institutions (2.5%) 36,389 36,432 2743 27,501
Core capital (CET1) relative to risk-weighted items (%) 16.00% 16.64% 17.75% 18.89%
Tier 1 capital (T1) relative to risk-weighted items (%) 16.00% 16.64% 17.75% 18.89%
Own funds, total (TC) relative to risk-weighted items (%) 17.06% 17.70% 19.11% 19.20%
Leverage ratio
Tier 1 capital 232,819 242,424 232,490 225,895
Total amount of exposures 2,869,705 2,868,866 2,776,384 2,302,811
Leverage ratio 8.11% 8.45% 8.40% 9.81%

*Information calculated at group level.

**Information calculated at parent level.
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K16 IMPACTS OF THE IFRS 9 STANDARD IMPLEMENTATION JANUARY 1, 2018

Oma Saastopankki implemented the Financial
Instruments standard on January 1, 2018. The
comparative data for previous accounting periods
were not adjusted, and thereby the adjustments to the
bookkeeping values of financial assets resulting from the
implementation of the standard are recognised in the
equity of the opening balance.

Accounting principles that are in accordance with
the standard are presented in interim report’s note K1
Accounting principles.

Classification and valuation of financial assets and
financial liabilities

The classification of financial liabilities is based in
accordance with IFRS 9 standard on the cash flow
characteristics of financial instruments and bank’s business

model. Investments that had been classified as financial
assets available for sale in accordance with the IAS 39
standard have been reclassified as recognised in items of
other comprehensive income at fair value (145.6 million
euros) and as recognised through profit or loss (38.5
million euros). The valuation gains and losses of financial
assets classified previously as available for sale have been
recognised in fair value reserve. After reclassification, the
valuation gains and losses are recognised in retained
earnings (3.8 million euros).

Accounting for financial liabilities remains unchanged
as the new requirements only affect the accounting
for financial liabilities that are recognised at fair value
through profit or loss, and the Group does not have
such liabilities.

Impacts of reclassification and revaluation

on items of equity (1,000 euros) December 31, 2017 Change January 1, 2018
Fair value reserve 4,181 - -
Revaluation

Expected credit losses - 484 -

Debt securities, valuation held to maturity, reclassified - 562 -
Total 1,046
Reclassification

Fair value reserve reclassification - -3,773 =

Total -3,773
Change in deferred tax - 545 -
Fair value reserve, total 4,181 -2,181 1,999
Retained earnings (loss) 106,439 - -
Revaluation - - -
Impairment withdrawal December 31, 2017 - - -

IAS 39 Realised impairment - 7,587 -

IAS 39 Impairment on loan and receivable categories - 1,222 -
Impairment withdrawal, total 8,810
Expected credit losses

IFRS 9 Expected credit losses, lending - -9,762 =

IFRS 9 Expected credit losses, categorised at amortisation - = =

IFRS 9 Expected credit losses, recognised in items of other i 484 i

comprehensive income at fair value

IFRS 9 Off-balance sheet commitments -710 -
Expected credit losses, total -10,956
Total -2,146
Reclassification

Fair value reserve reclassification = 3,773 ‘ = ‘
Expected credit losses, total 3,773
Change in deferred tax - -325 ‘ - ‘
Retained earnings (loss) 106,439 1,301 107,740
Equity, total* 240,706 -747 239,959
Amount of non-controlling interest 778 -133 645
Group, total 241,484 -880 240,604

* Equity, January 1, 2018, including also other items of equity. Impact of IFRS? on fair value reserve and retained earnings (losses)

has been presented in the calculation.

* December 31, 2017 solvency has been reported at the parent company level.
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Impacts of reclassification and revaluation
on financial assets and liabilities items
(1,000 euros)

Financial assets

1AS 39
bookkeeping value
December 31,
2017

Reclassification

Revaluation

IFRS 9
bookkeeping value
January 1,
2018

Amortised cost

Cash and cash equivalents
Balance sheet December 31, 2017
Revaluation

Balance sheet January 1, 2018

Loans and advances to credit institutions
Balance sheet December 31, 2017
Revaluation

Balance sheet January 1, 2018

Loans and advances to the public
Balance sheet December 31, 2017
Revaluation

Balance sheet January 1, 2018

Investments
Balance sheet December 31, 2017

Classification - to be recognised in items of
comprehensive income

Revaluation
Balance sheet January 1, 2018

Other assets*

Amortised cost, total

Financial assets available for sale
Investments
Balance sheet December 31, 2017

Classification — Recognised in items of other
comprehensive income at fair value
(equity-based)

Classification — Recognised in items of other
comprehensive income at fair value (debt-based)

Classification — Recognised at fair value through
profit or loss

Classification — amortised cost

Balance sheet January 1, 2018

265,265

265,265

73,847

265,265

73,847

2,137,868

=711

73,847

2,137,868

1,989

-1,989

-711

2,137,158

1,989
29,465

-1,989

521

29,985

29,465

521

29,985

2,508,433

184,027

-1,989

-145,572

-38,455

-190

2,506,255

184,027

-184,027
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Recognised in items of other comprehensive
income at fair value (debt-based)

Investments

Balance sheet December 31, 2017

Classification — financial assets available for sale 145,572 = 145,572
Classification — financial assets held to maturity 1,989 562 2,551
Balance sheet January 1, 2018 - 147,561 562 148,123
.Recogmsed in items of other comprehensive 184,027 36,467 562 148,123
income at fair value, total
Recognised at fair value through profit or loss
Derivative instruments 1,676 - - 1,676
Investments 332 - - 332
Balance sheet December 31, 2017 2,008 - = 2,008
Classification — financial assets available for sale - 38,455 - 38,455
Balance sheet January 1, 2018 2,008 38,455 - 40,463
Recognised at fair value through profit or loss, 2,008 38,455 ) 40,463
total
Total financial assets 2,694,469 - 373 2,694,841
IAS 39 IFRS 9
bookkeeping value bookkeeping value
December 31, January 1,
Financial liabilities (1,000 euros) 2017 Reclassification  Revaluation 2018
Amortised cost
Liabilities to credit institutions 35,993 35,993
Liabilities to the public 1,639,304 1,639,304
Debt securities issued 764,961 764,961
Other liabilities 42,602 807* 43,408
Balance sheet January 1, 2018 2,482,860 - 807 2,483,667
* The item presents the recognised expected
credit loss of off-balance sheet items.
Amortised cost, total 2,482,860 - 807 2,483,667
Recognised at fair value through profit or loss
Debt securities issued - - - -
Financial liabilities held for trading - - - -
Derivative instruments 2,222 - - 2,222
Balance sheet January 1, 2018 2,222 - - 2,222
Recognised at fair value through profit or loss, 2,222 i i 2,222
total
Total financial liabilities 2,485,083 - 807 2,485,890

Notes to the financial statements
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Impacts on equity and solvency

December 31, 2017 the total amount of impairment loss
in accordance with the IAS 39 standard was 8.8 million
euros. January 1, 2018 the total amount of the expected
credit loss was 11.0 million euros. The impact of change of
standards on recognised credit loss was 2.1 million euros,
so the recognised credit loss increased by 24.4 per cent.
0.7 million euros of that recognised credit loss
increase is explained by off-balance sheet items, in
other words expected credit loss calculated from
undrawn loan commitments given in favour of a
customer. The 0.5 million euro increase is explained
by financial assets recognised at fair value through

Impacts of the IFRS 9 standard implementation
on the categorisation of financial assets and
liabilities (1,000 euros)

Classification
IAS 39

Classification
IFRS 9

bank’s investment portfolio.
Oma Saéastopankki's equity decreased as a result of
implementation of IFRS 9 by 0.7 million euros. Bank’s
core capital ratio (CET1) would have decreased by 0.06%
in December 31, 2017.
The bank will not utilise the possibility provided by
the authorities to delay the recognition of credit losses
in full in solvency calculations. The decrease in equity
due to credit losses is recognised in full in solvency
calculations as of January 1, 2018.

Bookkeeping
value
1AS 39

other items of comprehensive income, in other
words expected credit loss of liability investments in

Bookkeeping
value
IFRS 9

Cash and cash equivalents

Loans and advances to credit institutions

Loans and advances to the public

Derivative instruments

Investments

Other assets

Total assets*

Loans and other

December 31, 17

January 1, 18

* Tax assets and other assets presented in the table were included in the

Total assets.

Liabilities to credit institutions

Liabilities to the public

Debt securities issued

Derivative instruments

Other liabilities

Total liabilities*

. Amortised cost 265,265 265,265
receivables
Leane anc'i other Amortised cost 73,847 73,847
receivables
CEEUDENT s Amortised cost 2,137,869 2,137,158
receivables
Recognised at Recognised at
fair value through fair value through 1,676 1,676
profit or loss profit or loss
LI Bl |G Amortised cost 265,265 265,265
receivables
Loane anc'i other Amortised cost 73,847 73,847
receivables
LeE e LT Amortised cost 2,137,869 2,137,158
receivables
Recognised at Recognised at
fair value through fair value through 1,676 1,676
profit or loss profit or loss
- - 29,465 29,986
2,694,469 2,694,841
Ok tEmelk] Amortised cost 35,994 35,994
liabilities
Other financial | visedcost 1,639,305 1,639,305
liabilities
SR Amortised cost 764,961 764,961
liabilities
Recognised at Recognised at
fair value through fair value through 2,223 2,223
profit or loss profit or loss
- - 42,602 43,409
2,485,083 2,485,890

* Tax liabilities and other liabilities presented in the table were included in the

Total liabilities

Helsinki, August 9, 2018

OMA SAASTOPANKKI OYJ
Board of Directors

Report on the general review of
Oma Saastopankki Oyj's interim
report January 1 — June 30, 2018

For Oma Saéastépankki Oyj's Board of Directors

Introduction

| have conducted a review of Oma Saastopankki

Oyj Group's balance sheet of June 30, 2018, income
statement and comprehensive income statement,
statement of changes in equity, cash flow statement
and certain explanatory notes for the period of six
months ended on that day. The Board of Directors
and the CEO are responsible for preparing the interim
report in accordance with the IAS 34 Interim Financial
Reporting standard and other regulations effective

in Finland that relate to the preparation of interim
reports. Based on the review, | will present a conclusion
about the interim report.

The scope of the general review

The review was conducted in accordance with the
International Standard on Review Engagements,
ISRE 2410: Review of Interim Financial Information
Performed by the Independent Auditor of the Entity.
The review includes making enquiries to personnel in
charge of mostly financial and accounting matters as
well as conducting analytical procedures and other

procedures regarding reviews. The extent of reviews
is significantly more narrow than the extent of audits
conducted in accordance with accounting standards,
and therefore | cannot be absolutely sure that | am
made aware of all significant matters that would
probably be identified during an audit. Therefore, |
shall not provide auditor's report.

Conclusion

Based on the review, | am not aware of anything that
would give me a reason to believe that the interim
report has not been prepared in accordance with

the IAS 34 Interim Financial Reporting standard and
other regulations effective in Finland that relate to the
preparation of interim reports.

Helsinki, August 9, 2018

Juha-Pekka Mylén
Authorized Public Accountant
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